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Lowes Company
Lowes is one of the leading companies in the United States of America. This retail company specializes in improving homes and has more than 2000 stores across the world.  Its annual inventory for the year ended April 2020 is 13,179 million dollars. The inventory is majorly composed of the goods that are meant to be sold after being processed. It increased by 4.92% from the previous year. The goods that the company sold for the year costed 50,470 US dollars. This included the raw materials that were used to produce the sold goods and the labor that was directly involved in the production process. 
The company uses the format of multi-step income statement. The statement has sub-totals like the gross income, the before tax earnings and the operating income. The statement further contains the rate at which the sales, the cost of goods, the profit, expenses and net income has changed from the previous years. Since 2017, Lowes has been experiencing a growth in the revenue earned from the sales and thus the net income. 
The percentage of the gross profit for Lowes for the year ended April 2020 can be computed as follows: 
We first calculate the gross profit as revenue less the cost of sold goods = $(72,150-50,470). Gross profit is the difference of sales and the cost incurred for the sold goods. Since the sales that Lowes made during the year 2020 are worthy 72,150 million dollars and the goods costed 50,470 million dollars, then the gross profit is 21,680 million dollars. 
The percentage of gross profit is  *100% 
                                                = 30.05%
From the revenue that the company made for the year that ended in April 2020, it earned a profit that is equal to 30.05% of the sales. 
The gross profit improved by 1.15% from the previous year. For the year 2019, the gross profit was $ 21,430. 
The percentage of the gross profit of the company is higher than that of the general industry. The company, being the largest shareholder in the industry, it contributes handsomely to the industry compared to other companies. Its gross profit is thus higher than the average gross profit in the industry. 
The turnover of inventory for Lowes is 3.4 times which is a decrease by 5.7% from the year of 2019. Lowes has a medium selling ability since the inventory turnover is average. The inventory’s days sales for Lowes were 95.19 for the year which was ended in April 2020. Lowes basically has its funds held as inventory for 95 days. 
The most applicable financial statements from the research carried out by my peers are the statement of financial position and the income statement. They researched on the Apple Company and the Amazon Company. Both the companies use the multi-stage statement of income that uses grouped revenues and expenses.
 	Apple deals with the manufacture and supply of electronics. It is among the leading market shareholders since it has several branches across the nation and commands a good number of customers that are attributed to its quality products. 
Amazon company deals with cloud computing, e-commerce, artificial intelligence and digital streaming. For the year 2020, its net income is 75.5 billion dollars. 
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